ISSUE

09

FRIDAY
29 MAY 2020

A fraowwae a-N e atter b A (3 O O ==

§o & | )
\-' . f:-. . " /
W ‘”‘F x F // 93
\ NS .- ' . J \\\\

\‘;

- / >

» - o
. /
=
\\_ ,
, 7
g /
/ /
|
N
\ | o
-2 / /
”,_/' \
% \
/( \\
/ | n \\ |
../'

step-by-step

—— \ - HAREINVESTOR
N \% @wmpn@

< GUIDE

More businesses to reopen VOLUME DISTRIBUTION CHART
next week towards full O4 Shariah Hot Stocks (08 COMPANY SPOTLIGHT

roductivityin comin
S\reeks Y 9 05 Shariah Momentum Up 10 R

Stocks
Datuk Seri Mustapa Mohamed 14 LONG COMPANIES
02 Foreign selling of Malaysian equities 06 Hot Stocks 15 INVESTOR RELATIONS

1 dd to RM714.7 million last
e MMIDE Resaareh Q7 Up Trending Stocks 16 REGIONAL MARKETS

—————————— SHAREINVESTOR SHAREINVESTOR
y  ———— BURSASTATION STA"@N WEBPR

@ Malaysian Equities or @ 7 Global Equities @ Bursa News @ 7 Global Equities
Derivatives Market G Markets
® News & Stock Alert
® Financial Results ® Malaysian ® News & Stock Alert
P L AY Derivatives Market @ Real Time News
® Intraday Data @ Real Time News
® Financial Results ® Fundamental
™ " @ Intraday Market Analysis @ Fundamental Analysis
> V Ticker @ Intraday Data
n V e S | t h o w e g e ® Consensus ® Consensus Estimates
L - ® Market Scanner ® Intraday Market Estimates
T Ticker ® Market Screener
® Power Frame ® Market Screener
® Market Scanner @ Top 20 Shareholders
A alll ® Dynamic Chart ® Top 20
i ® Power Frame Shareholders @ Intrinsic Value
SI PORTAL.COM SDN BHD (526564-M) I T (60) 37803 1791 ® Bursa News Calculator
Unit No. DF2-07-03A, Level 7, Per§oft Tower, 6Hlfiersiafan [fopicana, F (60) 3 78031792 i yaica °L’:{;:;;:¥al“e

47410 PetalingJaya, Selangor Daful Ehsa ¥ www.shareinvestor.com/my


http://eepurl.com/gs93a1
https://www.youtube.com/watch?v=Kpb-4JnnV3M

Invest oavar o 200 SENTIMENTS | 2

W towards full productivity in coming weeks ...

/

SHAREINVESTOR® Datuk Seri Mustapa Mohamed ......

Invest with Knowledge ast Friday (22May), the FBM KLCI shed 15.35 points or ‘ ‘ Foreign selling of Malaysian
1.06% at 1436.76 as news of China’s plan to impose a new equities slowed down to
national security law on Hong Kong to tighten its grip on 114
Managing Director (Malaysia) | Edward Stanislaus ) Y : 8 .g & &P RM714.7 million last week ...
. ) the riots & demonstrations ravaged island state. The news
& Publisher edward@shareinvestor.com MIDF ReseaI'Ch

battered global equity markets and crude oil markets. The FBM
KLCI resumed trade on Wednesday (27May) after the two days
Hari Raya holiday on a strong note to gain 14.97 points or 1.04%
to 1451.73 from the previous Friday's close of 1436.76 led by a

are less sensitive to future declines in the Islamic Fund AUM and
in the event of a sustained market recovery leading to outflows
from the money market funds (MMFs).

Director | Elizabeth Tan
elizabeth.tan@shareinvestor.com

Online IR rally of index-linked glove manufacturers. On Thursday (28May), the oil prices fell in early trade after

Manager | Wang Ya Jun Minister in the Prime Minister's Department (Economy) the U.S. crude, gasoline and heating oil inventories all rose more

yajun.wang@shareinvestor.com Datuk Seri Mustapa Mohamed says the government is than expected, dousing hopes of a smooth recovery in demand

anticipating more businesses to reopen next week after the Hari fromthe coronaviruslockdowns. The decline extended loses from

Advertising & Sponsorship Sales Raya Aidilfitri celebrations and resume their full productivity Wednesday (27May) on uncertainty about Russia’s commitment
Manager | Geetha Perumal level in coming weeks which is to ensure that jobs are kept intact

to deeper oil production cuts in the lead-up to a June 9 meeting
of the Organization of the Petroleum Exporting Countries (OPEC)
and its allies. According to Bursa Derivatives Berhad (BMD), the
FTSE Bursa Malaysia KLCI Futures (FKLI) contract registered

geetha@shareinvestor.com and businesses can run as usual to stabilise the economy. The

government is dealing with the challenges and is focusing on

(marketdata.my@shareinvestor.com) problem solving through their regular interaction with various

Manager | Jeff Kum ; ; ; ; ;

(eft kum@shareinvestor.com stakeholders, whll.e gnsurlng that the forelgn direct investment an all-time high on May 27 in a daily trading volume of 65,000
. (FDI) and domestic investments continue to grow, as well as tracts. Chai Datuk Muh du Swift said th

Asst Manager | Foo Yong Jui to boost consumer’s confidence. The long-term plan for the coniracts. mnairman et WHhamac mmar S 5ol & new
yongjui.foo@shareinvestor.com ) Y ’ g P FKLI contract all-time high recorded surpassed the previous
Coordinator | Watie Nordin country will be expected to be ann.ounced in the next th.ree to record of 61,429 contracts registered on Oct 29, 2019. He added
four months as government agencies are currently working on “As we continue to build upon the strong momentum achieved
implementing measures to address challenges faced by various last quarter, | am encouraged to see growing interest of foreign
Data Analyst | Stella Goh economic se.ctors. ’ . . institutions which accounted for 80% of total trading volume.
Data Analyst | Evelyn Yong According to MIDF Research’s Adam M Rahim, the foreign This is an indication of consistent growth in confidence in BMD's

selling of Malaysian equities on Bursa Malaysia slowed down
to RM714.7 million last week, from RM843.2 million in the
Marcomm Manager | Danny Ng preceding week. In comparison to its other six Asian peers,
Malaysia remains as the nation with the third smallest foreign
net outflow on a year-to-date basis after Indonesia and

products by local and international market participants to
manage their price risk exposure amid the global uncertainties”.

This week, on Thursday (28May) the Ringgit was 4.3516
against USD from 4.3542 on Wednesday (27May). Meanwhile,
the Ringgit was 3.0693 to the Sing Dollar on Thursday (28May).

Manager | Andric See Philippines. The foreign investors have so far taken OUtRM12.6  xq 4t Friday (29May) 10:00am, the FBM KLCI was up at 1454.21.
Asst. Manager [ lvy Yap billion net of local equities from Malaysia. The foreign net
Web Developer | Nurul Atigah selling surged to RM320.2 million, the highest during the week A
| Aiman Jasmin as investors anticipated an escalation of US-China tension after Mw -
| Izwan Rusli Beijing effectively proposed that China security laws be applied
| Hamed Bohloul inside Hong Kong. MIDF also stated that the risk-off sentiment o
has prevailed as the US Senate passed a bill that could bar
Chinese companies from listing on American exchanges.
Project Manager | Amir Yusoff According to Fitch Ratings, Malaysian Islamic fund’s asset
Sr. Software Engineer | Mohd. Qasem under management (AUM) has decreased by around 15% due —
Sr. Software Engineer | Andrey Antonov to the Covid-19 pandemic but it is expected to experience
Software Engineer | Lian Kok Keong incremental growth in the longer term boosted by tax and policy b | L ‘ ‘ :
initiatives. The rating agency also stated that Malaysia’s Islamic full Ui _ it _; VR
fund mix is more balanced and therefore aggregate fund AUM FBM KLCI
Accountant Emily Tan . . .
_ | y Leaderboard www.shareinvestor.com - market data at your fingertips
Accounts Executive | Jessie Ho
Sharelnvestor WebPro (www.shareinvestor.com/my) 3. mouse over Ranking > select Top Gainers (Over 5 Trading Days) >
SHAREINVESTOR Prices > Stock Prices > Bursa > click Stocks tab mouse over Column Layout > select Edit Customs > select Name
WEBPR@ 1. mouse over Ranking > select Top Active > all Shariah stocks are denoted with an > select Last Done Price > select 5 Days Change > select 5 Days %
Chairman | Patrick Daniel step-by-step [S] > mouse over Column Layout > select Edit Customs > select Name > select Change > Mouse Over Column Layout > select Custom
. = GUIDE Volume > select Last Done Price > Mouse Over Column Layout > select Custom 4. mouse over Ranking > select Top Losers (Over 5 Trading Days)
Group CEO | ChrlstOpher Lee 2. mouse over Ranking > select Top Turnover > all Shariah stocks are denoted with 5. mouse over Ranking > select Top % Gainers (Over 5 Trading Days)
Group [ae)e) | Lim Dau Hee an [S] 6. mouse over Ranking > select Top % Losers (Over 5 Trading Days)
Group CFO | Teo Siew May Shariah Top Actives Top Gainers Top Losers
(as at yesterday) (over 5 Trading days as at yesterday) (over 5 Trading days as at yesterday)
Name Volume Price (RM) Name Price (RM) Change (RM) Name Price (RM) Change (RM)
Decisions through CAREPLS [S] 3,463,177 1.110| [SUPERMX 7.630 +2.230| |BAT 11.280 -2.020
in our dealings Collective i
with others Leadership EDUSPEC [S] 2,684,829 0.030| |NESTLE 139.600 +2.100| | CARLSBG 26.280 -1.000
KGROUP [S] 1,575,279 0.075( |[TOPGLOV 13.100 +1.440| [PANAMY 31.000 -0.680
COMFORT [S] 1,400,511 3.450( [PETDAG 21.460 +1.160| |DLADY 44.900 -0.600
GDEX [S] 1,304,232 0.375| [HARTA 11.140 +1.140| [EDGENTA 2.000 -0.570
XOX [S] 1,234,264 0.065| |[RUBEREX 3.060 +0.930| |HEIM 22.600 -0.500
DGB [S] 981,094 0.025( QL 9.320 +0.860| | PETRONM 4.150 -0.470
HLT [S] 951,799 0.525| |[COMFORT 3.450 +0.690| [HENGYUAN 3.480 -0.450
VELESTO [S] 828,489 0.155| [KOTRA 2.900 +0.570| | TENAGA 11.900 -0.340
SUCCESS through Relentless FOCUS on MYEG [S] 820,069 1.360| |LCTITAN 2.310 +0.450| |AJl 14.160 -0.320
orPegple Customer : :
Satisfaction Shariah Top Turnover Top % Gainers Top % Losers
‘ ‘ (as at yesterday) (over 5 Trading days as at yesterday) (over 5 Trading days as at yesterday)
GIVE A MAN A FISH AND YOU FEED HIM , , Name Volume  Price (RM) Name Price (RM)  Change (%) Name Price (RM)  Change (%)
FORADAY; TEACH AMAN TO FISH AND
YOU FEED HIM FOR A LIFETIME SUPERMX [S] 616,049 7.630| |TEKSENG 0.505 +60.32| |FSBM 0.070 -36.36
| d hd TOPGLOV [S] 355,491 13.100| [SANICHI 0.095 +58.33| |NETX 0.010 -33.33
Sl Portal.com Sdn Bhd (200001023956) (526564-M
Unit No. DF2-07-03A. Level 7 ( ) ) COMFORT [S] 1,400,511 3.450| |EDUSPEC 0.030 +50.00 MALPAC 0.550 -31.25
Persoft Tower, 6B Persiaran Tropicana, CAREPLS [S] 3,463,177 1.110| |POLY 0.465 +4531| |COMPUGT 0.015 -25.00
47410 Petaling Jaya, Selangor Darul Ehsan.
RUBEREX [S] 674,057 3.060| |RUBEREX 3.060 +43.66| |PWORTH 0.015 -25.00
Hotline : 603 7803 1791
. ! SUPERMX 7.630 +41.30 -
Mobile : 011 6343 8939 TENAGA [S] 119,125 11.900 EDGENTA 2.000 22.18
Fax : 6037803 1792 HARTA [S] 127,418 11.140| |EAH 0.020 +33.33| |CONNECT 0.165 -21.43
Website : www.Sharelnvestor.com.my MYEG [S] 820,069 1.360| |BSTEAD 0.630 +31.25| |ASIABRN 0.350 -21.35
www.SharelnvestorHoldings.com
www.Facebook.com/SharelnvestorMalaysia KOSSAN [S] 79377 8780 [ADVENTA 1.360 *+27.10| | IPMUDA 0.175 -20.45
ADVENTA [S] 502,157 1.360| |COMFORT 3.450 +25.00 CABNET 0.160 -20.00
\" ) Disclaimer: The information on this page is provided as a service to readers. It does not constitute financial advice and/or any investment recommendations. Past performance is not indicative

of future results. We assume no liability for damages resulting from or arising out of the use of such information. It would be best if you did your own research to make your personal
investment decisions wisely or consult a licenced investment advisor.
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SHARIAH HOT STOCKS

Definition
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Price & Volume Distribution Charts (As at yesterday)

Shariah compliant stocks with Technical Analysis showing 20-days Moving Average Price below Yesterday's Close over past 5 days and with Volume Spike.

snatching up the lots queued at selling price. “Sell Down" refers to sellers selling their shares to the buying queue.

Volume Distribution Chart is a statistical interpretation of the current sentiment on each stock in graphical format. The highest bar categorized as >150k is
likely to be traded by institutions or super dealers, while the lowest bar categorized as <15k usually represents retail investors. “Buy Up” refers to more buyers
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Sharelnvestor WebPro > Screener > Market Screener (FA & TA) > select BURSA

> add criteria

A. Criteria

+ Fundamental Analysis Conditions tab > select (i) Revenue

+ Technical Analysis Conditions tab select (i) Moving Average Below Close (iii)
select ADX Trend (iv) select Bullish ADX +DI/-DI (v) select Volume Spike

+ Prices & Other Conditions tab > select (vi) Is Shariah Compliant

> click Add Criteria

B.Conditions (Criteria Filters)

- Revenue - select (more than) type (1) for the past select (1) financial year(s)
+ Moving Average Below Close - select (MA) type (20) below close price for

type (5) days

+ ADX Trend - ADX type (20) type (1) above type (20) for type (1) days

- Bullish ADX +DI/-DI - ADX type (20) type (1): +DI above -DI

> click Save Template > Create New Template type (Shariah Hot Stocks) > click

Create

> click Screen Now (may take a few minutes)
> Sort By: Select (Vol) Select (Desc)

> Mouse over stock name > Charts > click Interactive Charts or Volume Distribution

- Volume Spike - Volume type (1) times greater than type (5) days average

- Is Shariah Compliant - select Yes

> click Save Template as > select Shariah Hot Stocks > click Save
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Disclaimer: The information on this page is provided as a service to readers. It does not constitute financial advice and/or any investment recommendations. Past performance is not indicative of future results. We assume no liability for damages resulting from or arising out of the

use of such information. It would be best if you did your own research to make your personal investment decisions wisely or consult a licenced investment advisor.
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SHARIAH MOMENTUM UP STOCKS

Definition

SHARIAH GEMS | 5

Price & Volume Distribution Charts (As at yesterday)

Shariah compliant stocks with Technical Analysis showing Bullish Momentum and Price Uptrend. The share price closed at the highest price yesterday. Both
the highest and lowest price were higher than the previous day's highest and lowest price.

_ Volume Distribution Chart is a statistical interpretation of the current sentiment on each stock in graphical format. The highest bar categorized as >150k is
likely to be traded by institutions or super dealers, while the lowest bar categorized as <15k usually represents retail investors. “Buy Up” refers to more buyers
snatching up the lots queued at selling price. “Sell Down" refers to sellers selling their shares to the buying queue.

A. Criteria

+DI/-DI (iv) select Average Volume

HARE[NVESTOR
y step
-

> click Add Criteria

+ Fundamental Analysis Conditions tab: select (i)Revenue
+ Technical Analysis Conditions tab: select (i) Stochastic Overbrought (iii) select Bullish ADX

+ Prices & Other Conditions tab: select (v) Last Done Price (vi) select Is Shariah Compliant

Sharelnvestor WebPro > Screener > Market Screener (FA & TA) > select BURSA > add criteria  B. Conditions

+ Revenue - select (more than) type (1) for the past select (1) financial year(s)
+ Stochastic Overbrought - FatSO type (1), type (1) above type (99) for type (1) days

+ Bullish ADX+DI/-DI - ADX Type (1), type (1): +DI above -DI

+ Average Volume - type (1) days average volume greater than type (1000) lots

+ Is Shariah Compliant - select Yes

- Last Done Price - select (more than) type (0.3)

> click Save Template > Create New Template type (Shariah
Momentum Up Stocks) > click Create

> click Save Template as > select Shariah Momentum Up Stocks >
click Save

> click Screen Now (may take a few minutes)

Sort By: Select (Vol) Select (Desc)

Mouse over stock name > Charts > click Interactive Charts tab or
Volume Distribution
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Disclaimer: The information on this page is provided as a service to readers. It does not constitute financial advice and/or any investment recommendations. Past performance is not indicative of future results. We assume no liability for damages resulting from or arising out of the

use of such information. It would be best if you did your own research to make your personal investment decisions wisely or consult a licenced investment advisor.
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gloapyrele &30 Price & Volume Distribution Charts (Over 5 trading days as at yesterday)

Definition Non-shariah Stock with Technical Analysis showing 20-days Moving Average Price below Close over past 5 days and with Volume Spike.

_ Volume Distribution Chart is a statistical interpretation of the current sentiment on each stock in graphical format. The highest bar categorized as >150k is
likely to be traded by institutions or super dealers, while the lowest bar categorized as <15k usually represents retail investors. “Buy Up” refers to more buyers
snatching up the lots queued at selling price. “Sell Down" refers to sellers selling their shares to the buying queue.
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Disclaimer: The information on this page is provided as a service to readers. It does not constitute financial advice and/or any investment recommendations. Past performance is not indicative of future results. We assume no liability for damages resulting from or arising out of the
use of such information. It would be best if you did your own research to make your personal investment decisions wisely or consult a licenced investment advisor.
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VR )\ DI\ [cRypele /€8 Price & Volume Distribution Charts (Over 5 trading days as at yesterday)

Definition

Stocks with Technical Analysis showing Bullish Momentum and Price Uptrend.

Volume Distribution Chart is a statistical interpretation of the current sentiment on each stock in graphical format. The highest bar categorized as >150Kk is
likely to be traded by institutions or super dealers, while the lowest bar categorized as <15k usually represents retail investors. “Buy Up” refers to more buyers
snatching up the lots queued at selling price. “Sell Down” refers to sellers selling their shares to the buying queue.
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SKP
Resources
Berhad
(7155)

By Stella Goh

OVERVIEW

KP Resources Berhad (7155) was founded in

1974 and is based in Johor Bahru. SKPRES is a

plastic contract manufacturer in the electrical
and electronic plastic industry. The company's
growth since then has been phenomenal with
Sin Kwang Plastics conceiving and producing a
plethora of general plastic products that have
become household mainstays.

Today, SKPRES is a stalwart in the region and
was listed in the Main Market of Bursa Malaysia.
The company has more than 1 million combined
square feet of plastic manufacturing facilities in
Johor Bahru, housing more than 250 of the latest
injection moulding machines as well as a workforce
of 2,500 which is still growing as its operations
expand to meet the needs of its clients.

BUSINESS MODEL

SKPRES is in the business of offering manufacturing
and assembly services to its clientele with brands
from office automation equipment, IT equipment,
audio and visual equipment, home appliances,
automotive components, medical equipment
and computer peripherals. For example SHARP,
Pioneer, Flextronics, Dyson, SONY, FUJITSU and
Panasonic are just a few global brands that are
clients of SKPRES.

With more than 40 years of industry
experience, the company is armed with a wide
array of manufacturing capabilities, state-of-the-art
technologies and a professionally trained technical
team. The company provides services from product
conception right down to the assembly and finally
international shipment. A typical example of the
services would be new product development, full-
services engineering consultation and support,
prototype creation, mould design and fabrication,
close-tolerance  plastic  injection,
secondary process operation for cosmetic and
appearance finish, component assembly, contract
manufacturing and quality assurance.

SKPRES has 120 to 280 tons of Electrical
Injection moulding machines, self-developed
spray-painting facilities and even an in-house
robotics research and development team that
produces industry-leading solutions fitted exactly
to clients' requirements.

advance

FINANCIAL REVIEW

For FY2019, SKPRES has paid a final single-tier
dividend of 3.84sen per ordinary share amounting
to RM48,007,000 with a dividend yield of 2.87%.

SHARE

Invesl with Knowledge

COMPANY
SPOTLIGHT

Even though the total dividend paid in FY2019 is
not the highest over past 3 years, the company
was still able to maintain a dividend payout ratio of
49.7% indicating that the company is paying almost
half of its earnings as dividend to shareholders.
The company has intentions to maintain 50% of
its net profits as dividend to shareholders, which
it has accomplished over the past 8 years. (refer
to Prospects & Challenges and Insight at the end
of this article)
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SKPRES has achieved a consistent growth
in its quality of earnings over the past 3 years
(1.647 times) in FY2019 compared to 1.487 times
in FY2018 indicating that the operating cash flow
generated from the business is more than the net
income suggesting that the business has strong
cash flow and is financially sound.

Based on the computation of liquidity ratio,
SKPRES has achieved the highest current ratio
of 2.502 times in FY2019 over the past 3 years
indicating that the company does not face any
liquidity issue as it is capable of paying back
its current liabilities (RM267.166 million) if any
SKPRES
is able to do so by using its current assets such
as inventories, trade and other receivables,
tax recoverable, other current assets, other
investments, cash and bank balances amounting
to RM668.569 million.

Even though SKPRES is unable to achieve
the gross profit margin of more than 30% over
the past 3 years, the company was still able to

unforeseeable circumstances occur.
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achieve the highest gross profit margin of 11.54%
in FY2019 when compared to FY2018 & FY2017.
The increase in gross profit margin was mainly
due to the company's continuing diversification
plans to its business proposition by differentiating
its business model and pursuing a manufacturing
strategy in various sectors.

Based on Annual Report 2019, the Electronic
Manufacturing Services (EMS) segment of the
company which serves its customers in the Food
& Beverage, Industrials and Automotive sectors
saw a positive growth throughout the year. The
company has made progress on improving its
product offerings and new injection moulding
capabilities through the installation of state-of-
the-art manufacturing facilities. As a result, it
contributed to increased productivity and efficiency
throughout its operations, supply chain and other
key functions. These initiatives have enabled the
company to achieve the sustainable results.
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SKPRES has achieved the lowest Return on
Equity (ROE) of 16.45% in FY2019 over the past
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3 years. However the company was still able to
maintain its Return on Equity (ROE) of more than
10% indicating that it is being well managed and
is making good profit relative to its shareholders’
capital. It may also indicate that the sales generated
by the company is more than its assets since the
company has an asset turnover ratio of 8.09% in
FY2019. The management of the company is seen
as effective and capable in effectively deploying
the resources in the company as well.

SKPRES has a decreasing Total Debt to Equity
ratio of 0.483 times in FY2019 over the past 3 years
indicating that the company is good at paying off
its debt obligations. The Total Debt to Equity ratio,
being the lowest in FY2019 at less than 0.5 times,
indicates that the company has a lower risk as
its total liabilities only amounted to RM284.444
million as compared to RM588.664 million of total

equity.

CASH FLOW STATEMENT

The net cash from operating activities has
provided a positive cash flow of RM151.902
million in FY2019 as compared to RM183.769
million in FY2018. The decrease in net cash
from operating activities was mainly due
to decreases in the operating profit before
working capital changes. Even though the
operating cash flow is lower in FY2019, the
company is still healthy and has enough cash
for business expansion.

The net cash from investing activities
in FY2019 (-RM111.826 million) was mainly
due to the purchase of other investments
(RM90.862 million) and purchase of Property,
Plant and Equipment (PPE) (RM29.108 million).
The negative cash flow indicates that the firm
is investing more in its business for growth.

The net cash from financing activities
in FY2019 (-RM63.447 million) was mainly
due to the dividend paid (RM63.347 million)
and repayment of finance lease liability
(RM100,000).

Return on Equity (ROE)
4

Quality of Eamings Revenue (CAGR)

Interest Coverage Met Earnings (CAGR)

well positioned in the Electronics Manufacturing
Services (EMS) industry and continues to pursue
opportunities to grow its market share from
its existing customers. It plans to continue to
expand its Printed Circuit Board Assembly (PCBA),
injection moulding and engineering capabilities
to take advantage of a widened product portfolio.
It remains driven to achieve profitable growth by
focusing on operational excellence.

During FY2019, the company has invested
approximately of RM25 million towards growth.
The investment includes the purchase of a new
factory which is adjacent to its current Johor Bahru
operations and will house the brand-new setup
for its state-of-the-art injection moulding facility.
SKPRES also stated that the new facility will expand
the company’s injection moulding capability and
capacity in Johor Bahru for higher added value
products. The first phase is expected to commence
operations in the second half of FY2020.

MY INSIGHT

Based on the calculation on Discounted Earnings
Model, SKPRES has an intrinsic value of RM1.401.
The current share price of SKPRES is RM1.06 which
makes it an undervalued stock (as at 28 May 2020).
SKPRES has a beta of 1.487 (500 days) indicating

Disclaimers

SPOTLIGHT |9

RATING SYSTEM

Return on Equity (ROE) = Good
Revenue [3 Years CAGR] = Excellent
Net Earnings [3 Years CAGR] = Average
Dividend Yield = Poor

Interest Coverage = Excellent

Quality of Earnings = Excellent

R Dividend Yield

o Total Debt to Equity
0.600 PROSPECT AND that the share price is less volatile than the current
0300 CHALLENGES market. Based on computation of Compound
0400 Annual Growth Rate (CAGR), SKPRES has an
zjzz Despite the challenges in the global market expected mark('at return of 1.37%. .
e caused by US-Sino trade tensions as well as In conclusion, SKPRES may look attractive to
i Covid-19 pandemic, business sentiment of SKPRES investors due to i