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Insights to the
Technology Manufacturing sector
Given the effects of the COVID-19 pandemic, there has been a strong adoption of technology across
the globe as the various industries adapt to the new norm. This has resulted in a surge in worldwide
semiconductor revenue.
From the table below, we can see that the global semiconductor industry sales stood at $45.4 billion for
July 2021, an increase of 29.0% year-on-year over and 2.1% month-on-month.

Source: World Semiconductor Trade Statistic Association

With the surge in CAPEX spending, this led to a rally in the share price of midstream and downstream
companies in the semiconductor supply chain. In Singapore, majority of the listed tech manufacturers
also saw its share price rally since the start of the year.
In this eBook, we will be looking at 3 listed technology manufacturing companies, which have benefited
from this trend:
• AEM Holdings Limited (SGX: AWX)
• Frencken Group Limited (SGX: E28)
• UMS Holdings Limited (SGX: 558)

AEM Holdings Limited
(SGX: AWX)
Financial Analysis

Source: ShareInvestor WebPro

Company Profile
AEM Holdings Limited (“AEM”) is listed on the Main Board of the Singapore Exchange, and it offers
application specific-intelligent system test and handling solutions for semiconductor and electronics
companies serving advanced computing, 5G, and AI markets.

Key Statistics

Source: ShareInvestor WebPro

Past Financial Performance

Source: ShareInvestor WebPro

For FY2020, AEM’s revenue (blue bar) grew by a remarkable 60.6% year-on-year to S$518.95 million. The
significant growth in its topline was driven primarily by the growth in the Equipment Systems Solutions
(“ESS”) segment, with increased orders from customers.
However, the growth was partially offset by the decline in revenue in the Micro-Electro-Mechanical
Systems (“MEMS”) segment, due to lower demand from customers, an effect of COVID-19. Coincidentally,
the overall revenue figure is also the highest in AEM’s operating history.
With the higher revenue achieved, AEM’s profit after tax jumped by 85% year-on-year to S$97.58 million.
For its trailing 12-month financial performance, its revenue dropped by 15.69% to S$437.51 million.
The decrease was mainly due to a normalization after the ramping up of demand for equipment and
consumables by the Group’s key customer in FY2020.
With the lower revenue, AEM’s profit after tax declined by 26.2% to S$71.99 million.

Total Shareholder Return

Source: ShareInvestor WebPro

For the past 1 year, AEM’s total shareholder return stood at just 9.60% as compared to a staggering
5121.7% in the past 5 years. This stark contrast in the overall performance can be attributed to the overreliance on a single customer (i.e., Intel Corporation).
Despite that, the latest fund raising saw AEM raising S$103.1 million in gross proceeds through a
private placement to Temasek Holdings. The private placement signals the confidence Temasek has in
the company’s future.
Moreover, AEM was recently selected to be the System Level Test (“SLT”) solution supplier for one of the
industry’s leading memory integrated device manufacturers. This will help AEM to diversify its revenue
stream and reduce the concern of over-reliance on a single customer.
These furry of corporate development resulted in AEM achieving a total shareholder return of 3.23%
over the past 3 months.

Consensus Estimates

Source: ShareInvestor WebPro

AEM has a “Buy” recommendation with a mean target price of S$5.17. This translates to a potential
upside of 29.42% based on the share price of S$4.00.
Over the 3 months, analysts have revised downward their estimated revenue and profit by 3.58% and
11.96% respectively, on the back of its latest result performance. Despite that, the higher target price
indicates analysts are still optimistic on the prospects for AEM.

Frencken Group Limited
(SGX: E28)
Financial Analysis

Source: ShareInvestor WebPro

Company Profile
Frencken Group Limited (“Frencken”) is a Singapore-based investment holding company. The company
is a capital equipment, automotive, and consumer product solution provider. It offers integrated
outsourcing solutions to a diversified customer base comprising global companies.
The company operates through two segments: Mechatronics and Integrated Manufacturing Services
(“IMS”).
1. The Mechatronics segment is engaged in the design and manufacture of complex electro-mechanical
assemblies and automation systems for original equipment manufacturers.
2. The IMS segment is engaged in providing integrated solution to manufacture plastic components
(including design and fabrication of mold) and printed circuit board assemblies (“PCBAs”) for
assembly into modules and finished products.

Key Statistics

Source: ShareInvestor WebPro

Past Financial Performance

Source: ShareInvestor WebPro

For FY2020, Frencken’s revenue eased by 5.85% year-on-year to S$620.61 million. The lower revenue
was caused by the lower sales contributions from both the Mechatronics and IMS Divisions. Apart
from its semiconductor segment, the other business segments recorded lower sales due to business
disruptions and slower economic conditions caused by the pandemic.
Despite the lower revenue, Frencken’s profit after tax bucked the trend, and grew by 1.05% year-on-year
to S$43.0 million. The higher profit level was helped by the various government grants and slightly lower
finance costs.
For its trailing 12-month financial performance, Frencken’s revenue grew by 13.4% to S$703.40 million.
The higher revenue was driven by higher sales contributions from both Mechatronics and IMS divisions.
With the higher revenue, Frencken’s profit after tax grew by 30.18% to S$56.04 million.

Total Shareholder Return

Source: ShareInvestor WebPro

For the past 2 years, Frencken recorded a remarkable total shareholder return of close to 250% mainly
due to the growing demand in the semiconductor industry. This trend can be further reflected in its
trailing 12-month performance.
More recently, Frencken’s acquisition of Avimac Pte Ltd is another major catalyst as it will enable the
Group to expand capacity for new programs and enhance competencies. In addition, Avimac will open
doors for Frencken to build a new business pillar in the aerospace sector.
With that, Frencken’s 3-month total shareholder return came in at an impressive figure of 25.41%.

Consensus Estimates

Source: ShareInvestor WebPro

Frencken has a “Buy” recommendation with a mean target price of S$2.58. This translates into a
potential upside of 11.59% based on the share price of S$2.32.
Over the 3 months, analysts have revised upwards its target price by 36.40% and upgraded their estimated
revenue and profit by 5.48% and 15.21% respectively, on the back of the strong results performance and
positive industry trend. This proves that analysts are bullish on the prospects of Frencken.

UMS Holdings Limited
(SGX: 558)
Financial Analysis

Source: ShareInvestor WebPro

Company Profile
UMS Holdings Limited (“UMS”) is a one-stop strategic integration partner providing equipment
manufacturing and engineering services to Original Equipment Manufacturers of semiconductors and
related products.
The Group is in the business of front-end semi-conductor equipment contract manufacturing and is
also involved in complex electromechanical assembly and final testing devices. The products offered
include modular and integration system for original semiconductor equipment manufacturing.
Headquartered in Singapore, the Group has production facilities in Singapore, Malaysia and California,
USA.

Key Statistics

Source: ShareInvestor WebPro

Past Financial Performance

Source: ShareInvestor WebPro

For FY2020, UMS’s revenue increased by 24.6% year-on-year to S$164.43 million. It was mainly due
to the higher sales achieved from its Semiconductor segment. Strong demand for Semiconductor
Integrated Systems drove Singapore’s sales up by 33% while sales in Malaysia and Taiwan climbed 54%
and 17% respectively.
Despite the double-digit growth in its topline, its profit after tax only grew by just 9.2% year-on-year
to S$36.29 million. The slower growth was attributed to the higher raw material purchases and
subcontractor charges.
For its trailing 12-month financial performance, UMS’s revenue jumped by 25% to S$205.63 million. The
significant rise was mainly driven by strong growth in its semiconductor segment and consolidation of
results of JEP Holdings (“JEP”) - which became a subsidiary of UMS in 2Q FY2021.
With the higher revenue achieved, its profit after tax grew by 32.8% to S$48.22 million.

Past Financial Performance

Source: ShareInvestor WebPro

For the past 1 year, UMS’s total shareholder return stood at 75.13%. With heavy exposure in the
semiconductor industry, it has benefitted strongly from the industry tailwinds and this can be seen from
its latest trailing 12 month trailing financial performance.
On top of that, its latest announcement on the undertaking of bonus issue helped to boost its total
shareholder return. The company will be issuing one (1) Bonus Share for every four (4) existing ordinary
shares in the share capital of the Company.

The purpose of this corporate action is to give due recognition to its shareholders for their continuing
support of and loyalty to the Company at the same time. Apart from just rewarding existing shareholders,
this will help to improve trading liquidity and greater participation by investors and broaden the
shareholder base of the Company.
With that, UMS’s 3-month total shareholder return came in at 11.11%. This shows that the market is
positive about its latest move.

Consensus Estimates

Source: ShareInvestor WebPro

UMS has a “Buy” recommendation with a mean target price of S$2.06. This translates into a potential
upside of 21.97% based on the share price of S$1.69.
Over the 3 months, analysts have upgraded its target price by 15.42% and revised upwards their
estimated revenue and profit by 11.34% and 3.46% respectively. This proves that analysts are generally
optimistic on the outlook for UMS.

Conclusion
To conclude, these 3 tech manufacturing companies have recorded healthy share price gains in the past
few years as they ride on the tailwinds of the tech manufacturing industry.
On top of that, the elevated demand for technology products will continue to be a positive catalyst for
these tech manufacturing companies in the foreseeable future.
Here are the overall comparisons for the above companies:

Source: ShareInvestor WebPro

All data are accurate as of 1st October 2021

